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Associate General Counsel
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November 30, 2010

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric dt Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric dt Gas Company
(nSCE/kG") hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (uContractn) between SCE&G and Raisio Staest US, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

z'AP~
K. Chad B gess

KCB/kms
Enclosure

cc: Jeffrey M. Nelson, Esquire
John Flitter

(both via U.S.First Class Mail)

schrsa serulces Inc. - legal aesulatory oepartmant - 220 operation wey- Mc c222- cayca south carusna - 20033 3701 - (303) 227attat
wwwamna. rom
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to SCE49 Company
AGREEMENT F TRANSPORTATION SERVICE

WITH FIRM GAS STANDBY

GAIGINAL

This Agreement made and entered into this Ll' day of WCWMW 2010, by and
between SOUTH CAROLINA ELECTRIC dk GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and RAISIO STAEST US, INC. , its successors and assigns, hereinaiter
called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natuml gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Interruptible natural gas to Buyer under the terms of Service and
Transportation Agreements between Buyer and Seller dated January 27, 1999, which are hereby
being mutually terminated at 10:00A.M. Eastern Time on December I, 2010, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas Irom Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas trom Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyer's facility located at 325 Deming Way, Summerville,
South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

I, C PE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 230 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, afler notice from Seller of curtaihnent to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2, HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 15 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. E ER PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".
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5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s

delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided

from system supply. Buyer agrees that the transportation service is provided on

an interruptible basis. Interruptions shall be at the sole discretion of Seller or

whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 230 dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be

transported on a daily basis during the next calendar month. Buyer has the right

to change the volume to be transported during the month on a daily basis. It is

Buyer's responsibility to notify producers and connecting pipelines regarding any

change in transportation volumes. Seller will accept changes in daily volumes

dispatched fiom an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s

sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of transportation gas. Limitations or resnlctions may be

because of, but not limited to, the utilization of delivembility capacity of Seller

for Seller's system supply requirements.

(c) SHRINKAGE

(d)

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the

gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no

responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to

Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery

or afier such redelivery.

(I) WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas

so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses and expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,

license fees or charges applicable to such gas or to the delivery thereof to Seller

for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them. In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the Geneml Terms and Conditions to Industrihl Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability

snd redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby

service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for

transportation service containing said category of standby service on the

Seller's system.

(4) The determination of the existence of limitations on capacity or operating

conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(I) The Buyer bears sole responsibility for costs incurred to deliver

transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses

incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or

particular Buyers shall receive service pursuant to Transportation

Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement

shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option

0f Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less

shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to

resume transportation service.

6. IMTIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00 A.M. Eastern Time on December 1, 2010, at which time the

Service and Transportation Agreements between Buyer and Seller dated January 27,
1999,shall terminate.
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7. TERM OF AGREEMENT

This Agreement shall become effective on December I, 2010, and shall continue in full

force and effect thmugh November 30, 2011, and fiom month to month thereafter

unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-

Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists

or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gmvity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined

according to the method shown in Exhibit B, attached hereto, as may be amended,

revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

transportation service specified in Paragraph 5 herein. All volumes in excess of the

transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews, by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its

sole discretion.
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12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agseement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Raisio Staest US, Inc.
325 Deming Way
Summerville, SC 29483-4747

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

RAISIO STAEST US,
Buyer

SOUTH CAROLINA ELECTRIC db GAS

COMPANY
Seller

By

Title

Date

By artin K. Phalen

VICE PRESIDENT —GAS OPERATIONS

Title

It Ig (lo
Date

SCEG064 t I



SOUTH CAROUNA ELECTRIC S GAS COMPANY

RATE 36 TRANSPORTATION AND STANDBY SERVICE
Page& org)

AVAILABIUTY

Transporlagon ssnrice Is svaiable to any customer who has grm requirements of 60 Dekslhsnns Ilkwimum dally Qusnllly (MDQ)
or prester and, who owns snd delivers gss lo the Company at en scosptable point of~, for delivery by the Company lo
lhe customefs regukr point of smvke.

Servke wig be suppged al lhs best elkrls of gm Company and msy be nutridad fnun Bne to gme dus to opemgng gmiksboru on
ths Company's system or from third party rastrlcbons. In lhs event of such limitations, the bans pomriion servks is subordinate to
sefvke Undm 8ll olhef fsla sclmdUlss 8nd slay b8 cuffed UI' intefnlptad, nonMIV upon not less 518n two hoUIs advance flolk8,
or, when eeessi'hM by cordigons effacing the Compenyb gas system. upon less gmn two home advance notkw.

Tmnspolttlon Smvtce

Monthly Demand Charge:

Buass ovsf

Comm cd e

SO Osksthmms

50 ekalherms 53

RATE PER MONTH

35523)O

ST.10 per Oakathen

5 tddttg perdsmmmt Oetmmmm

Ia)

ETERMINATION OF BILUNG DEMAND

Billing Months of Novembmdtprgl
Tha monthly billkg demand shall be Ihe gnmtest ok (I) Ths adust MD(k (2) The contract MOQ; or (3) 50
Dekalhenns.

BITtkqt Moult ot Maydktobsn
The monthly bBlng demand shall bs the greatest ot (I) The adust MDQ; (2) 50% of Ihe colrinuri MDQ; or (3) 50% of
the highest MOQ occunlng dwlng sny of lhe prscedtng blgng months of Navsmberdtprit; or (4) 50 Dskalherms.

Standby Senlice

In addikon lo gm demand dmrges for lsspolagon smvkm lhe follawklg charges will apply for gas sup pbed by the Company.

(a) BMlng Idonlhe of November&prih
The monlhly bittkg demand shell be the gleetem ot (I) The sdual MDQ; (2) The contrad MDQ; or (3) 50
Deksglerma

Comm Ctuuge

(b) Billing Months ot MUTUMtoben

Demand Charge

35.00 per~
3 2.5213 psr Deksthmm

None

5 T.IYH3 per~
MINSEU55 CHARGE

The monthly minimum chmge shall be the demand dmlges as deknnkmd above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

TI18~chmgss above lncklds ges cosh ot 30.4704 pel dekathae. These charges snl sUb)act to fgustmsm by ofdsf of
the Pubpc Serv'ee Colnmission of South Carolina.

DEUVERED GAS QUANTITY

When separak meterin is not feasible, ltm Company shaN assume for bMng purposes, lmless otherwkw agreed to. that such
mammd volumes rellect deliveries under this rale schedule prku to gss reoslvsd under any other rata schedule.

The quantky of transporlagon gas received into Ihs Dampen)fs syskml for the customeys sccounl fo bs dellvmsd lo Ihe customer

by the Company shall be reduced by 3% in~fm gne loss snd~for gas.

Effmriivs For Slk Rendered On and After the 1st Bggng Cyde of November 2010



SOUTH CAROUNA ELECTRIC SGAS COMPANY

RATE 20 TRANSPORTATTON AND STANDBY SERVICE
tPage 2 of 2)

OELIVERED GAS GUANTITY

The vdume of gss recelvmt on s dally basis for custom»'s account may nol equal the volume, lass shrinkage, degvmml to the
customer. Ths rssuh will be deemed sn imbalance. Customer's account v»l be reviewed st ths end of each month, or on terminaaon
of Transportation Service or curlegment or discontlnusnoe thereof. If lhe Imbalance ls meh that the cuslamer has received more gas
than was deavsred lo ge Ccmpany during ihe period under review, customer shell be bgled for such ss standby a»vice. If ms
imbahmce Is such Ihat the customer has received fess gre than was degvared to ths Company, the Company msy sxerdae one of
two oplkms, in Qs sole discregon. The Company may. (I) deliver Ihe excess gss to Ihs customer, over tha nexl calendar month
succeeding Ihs review, sl such times as the Company shag determine fn Its sole discretion; or (2) buy »esse gss st Company'3
lowest degvmed purchase price in Ihat month from any of Company's suppgms.

LIABILRY

The cmnpsny shab rel be I»his lor curiwbent of servk» under Ibis rata schedwe or lose of gas of ihe customer ss s result of eny
sleprr lakes la comply wllh any Iew, fegtrlegarr, ar order af rrrry Qaverrm»nial as»Icy with jurimgclkxr la mgrrleie, egaaele ar crmkol
gas suppges or the rendklon of service hereunder, and regardless of any defsW in such law, rag ulagon, or order.

Gss shell be and remain Ihe property of the customer whge hsing transported snd delivered by tha Company. The cusfomer shall be
responsible for maintaining ag Insurance 2 deems necessary to prohet ks properly Interest in such gss before, durinp, snd aller
receipt by Ihe Company.

The Company shall nat be gable for sny loss lo Ihe customer arising liam or oul of servk» under Ibis rata schedule, indudlng loss of
gss in the possession of the Company or any other cause, except gross or wgful nagggsnce af tha Compos)rs own employees or
agents. Ths Company reserves me riphl lo aommlng» gss of the customer wkh other suppsss.

SALES AND FRANCHME TAX

Ta ths above wgl be added any appleable salsa tsx, franchise fee ar business license tax whbh may bs assessed by sny stats or
local gavemmenlal body.

Ag bills am net and paysbls when mndered.

PAYMENT TERISS

TERM OF CONTRACT

Tha customer shag execute en Agreement of Service whh the Company wheh shag specify the maximum dally volume of Qss to be
transported, Ihs pmfod of gme that Ihe Company will receive such gss, and sg conditions under wheh dekvsry to Ihs Company wsl be
»»opted and degvery to ge me»mar will be made. The cue»mar must provkle the company whh ag necessary documenekan of
own»ship and sulhrxlzapon mquked by any ragulalory!edy with jurledldlon.

GENERAL TERMS AND CONDITIONS

The Compsnys Genmal Terms snd Cond hlons srs icorpareW by eference and a part of Ibis rata schedule.

ANNUAL NOIBINATION

Cuslomms must sisal to receive a) Transportation Service only, b) Trsnspmtagon Smvlos with Standby Service, or a) Standby Service
only for each sppgcabls perio. Such eecgone must be made to 2» Company In wrBnp by Odober 15th of each year lo be effacSvs
far meh rrxmsl durlrlg Ihe period Nrwenl bar 1st to Odabar 31st fobowlrrg. Nsw a»floaters Under this Iergf shag steat volumes et Ihe
time their service conlnet becomes emegvs, If re pdor election hss bean made Ihan the customer wgl receive Standby Serves only.

If any metomer falls lo make a timely elsagon, then the prior pmiod elemion will cony over for the following pmlod. Ag aleogons shaft

be bfndlnp for Ihe dwslion of lhe Navembsr 1st lo Odaber 31st period snd msy rel be revoked, suspended or mmgged by the
Customer.

Eilsdlve For Bgls Rendered On and Agar the 1st Bggng Cyde of November 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and Is part of the Company's firm gas rate schedules. The cost
wgl be calculated to the nearest one4housandths of a cent, as determined by the following
formula, and will be Included In the bass rates to the extent approved by the Public Service
Commbrslon. All costs and factors wgl be recalculated monthly for a forward looking 12month
period. Adjustments In gas cost factom will be made for ag factors in any month In whhh the
recalculation indicates that any factor requires an adJustment of more than 50.04 per therm. If the
recalculation indicates the adjustment br less than or equal to 50.04 per therm, then the Company
may nevertheless adjust the rate if, In its sole discretion, It determines that a rate adjustment
would reasonably Impact customers' bills. The recalculation shall be made based on information
current as of a midmonth date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month In which they are
to be effective. Ag components of the recalculation (commodity costs, demand charges, finn
sales, Industrial revenue credits, capacity release credits, over or under cogectlons, carrying
costs, etc.) shag reflect current forecasts and balances as of the date of the recalculation.
Diffemnces between firm cost of gas revenues actually billed and firm cost of gas expenses
actuagy incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
vdg be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at ths rate of one4welfih of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all4n spread of 55 bash points (0.65 percentage points) with
this total canylng costs annual rate not exceed Byo. The rate wig be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no carrying cost applied to over or underwollectlon balances
equal to or exceeding 520 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

(a)
(b)

(c)

Demand Charges per Therm by Class ~ c Rate C a rcenta es
Firm Sales Therma by Rate Class

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 751( of ths nei compensafion received from secondary market
transactions. (See 'Notei1" below)
Margin Revenue from interrupiibie rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in 8
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand

Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current

weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by

SCE8G, but only if the cost of those rights or assets is borne by firm gas customers in South

Carolina. "Net value received" shall mean the gross compensation received from the "released

capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~d

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-sir mixture, landfill gas, or other source of methane gas or

any mixture of these gases entering the Company's system in dollars including any

additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an

interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes

of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then

multiplied by interruptible sales therms for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National

Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to

Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and

emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges

and the Firm Commodity Benchmark.

C. Alternagve Commodity Benchmark Calculation Related to Intenuptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's

end. In some cases, the market price of gas supplies may change within a month such that the

Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for

interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark

for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE8 G

shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the

Margin Revenue from those sales.

Efl'ectfve On and After Ths First Billing Cycle of January 2010



EXHIBIT 8

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm=~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was

purchased, nominated, injected or otherwise obtained to support the intenuptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therms, whose prices are lower than the Firm Commodity

Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,

within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRlC 8 GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR Gg uqsh s A,'

This Di())nel JANUARY 1, (985 uRlal WS5-
to be returned'
tn SCE8G ODITI))ttiy)f GENERAL

These Temw snd Gcndtgore fo Indusbhl Swvlos Agmemsnls we supphmsnhry to the Ruhs aml ftsguhgurw issued by tbe pubic Sswke~of Soulb Cemkw wd Om

General Tame and Condtgom af Scott Csegm Ehdrtc 8Gas Company as provtdsd by Ibe Pubtc Swvics~of South Csm5ne
Tlm provbtrm d lhasa Tame snd Coodeons apply Io ag pemons,~arpomgons or oOwm designstrd as kdustrirri uses wlx we hwfuty nxeung gas wvim fmm South
Candns Ehcsk 8Gas Cmqeny under rah scbedulss or seeks sgmenmris Sad wifb tbs Conwiisskm.

South Camlha Etscbk 6 Ges Company ls mhrred to tvmrin ss 'SethV, and Om user or pospsdhs user h mhnad lo as "Buyer'. The Publk Servke~of Souh Camkm is
refimsd b bereh as 'Commhrion',

Art)cia (I

DEFINITIONS

Except@here Ow conhxt olhswhe indkafss another or d@uent nmsnlng cr inhnt, lbe fogorring femmes hhnded and used and shall be construed lo tmve meaning ss fogowe
'I. Day' sbs5 means pwiod ctbwnty-fee(24) consecu5vs scum beghnkg and sndhg at 860 AM. Esshm The or at such Sne as Ow Se5er and Om Buyer may agree upon.
2. %aOr'shall mann Om perird bstesen any be (2) mguhr rsadhgs of Sathrs melem wMcb shel not be lass then tmmttrelgM (25) rbqm nor mme Own INriyxow(34) days
3. 'Yeari shat mean a period sf 368 days ccmmendng wgb Om day oftlmtdegvwy of gas hereunder, and each 368 days Omnmtler aeept Oml h s year bsvhg a dale of Febnwy 2$8,

5Uch yew stml consht of 365 days
4. 'Cttrk foot of gas'shag mem Om anxuntof gas rwprired lo Sl s cuic fool of space when Om gas h stan absotde pnesum of fourteen and ssventy4vss huaxbedge(14. 73) powxh

per square hcb al a lempenrium ofshly (60) degmes Fabrsnhet.
5. 'CCF' shel mean one tumded(100) cubk feet ofgas,
6. 'MCF' sba5 mean one Omussnd (1000)cuic feet ofgse
7, 'BTIP skag mean a 855sb Tbemsl Un5 sml is Om amount of lest nqubed fo rshe Ore hmperafure ofmw (1)pomi ofeatsr1 Fabnmbeitst 60' Fabmnbeit
8. Tv55mp sbst mesn ons mOke Brghb Thermal Unlh.
g. 'Auvm'shs5 mann Om quangty ofbeat snergy vrirkb is 100QO Brithb llmmml thge
'ig. 'DeksOxnny (rg) shall mean onmigkn BrWvb Tbammtunts snd Is synonymous lo Ibe tenn MMBIU.
11. 'Nafural Gas'cr 'Gas' shalt mean nsfursl gas, pmcassad, unprocessed, vaporized gqutf nahral gas, synlbegc gas, pmpsnevrirmtdure or any mbdum oflbess gases.
12. Tbm Swvke'sball mean frcm pub5sbed tarith andlor confrachundereucb Selhr h xpressly obggstedh dslher sped5cvolumes wiSh s given Ome perkd anri wucb angdpsbe no

Infenup5ons bul wbkb msy txxrog uneqeM Inh!uptimh case Ibs supply fo higher priwOy cusknws is Ovsehuwl
'l3. Tnhnupgbh Swvke'shag mean sanrke fmm approved contracts under eucb Company h notexprsmly obggalsd lo delimr spedlk vokmes wigrin a gimn Ome period, snd which

anlklpabm and pennh intsnuphn on shut notkrn or servbx under appmved ccntrwm wbkb erpmssly or Imp5adty reqrrim hstathgrm of alhnish fuel capabgty.
14. ~Swvks'shel nmm servke to Cmlomws engsgsd primsrity h Om sah ofgoods orswvkes incturgng tweu5ons and kxel, wde and federal Ovarnmaqagendes hr uses

other Ihan Oxse invoMng rnsnufaiuring or electrk power gensragon.
16. TndusMal Servkss' shag mem swvics to eshmem engaged primar5y in a process which cmstm or dwnges mw or unlhhbed mslerhls into anoOmr fern or gradus lnchdhg Ibs

genwaem ofehdrtc power.
M. "Pbutt Pmlecgon Gas' shall mean Om minimum volumes required fo prsvmt pbyskal bern lo Ow phnt factiges or danger to plant perexmet when such potsc8on cannot be a%ehd

Ouougb lbe use of an alhmsh fuel. Tbh iniudes Om pmtsc5on of such nmierhl h pnxwm ss woid oSswhe be desfmyad, but shel not Iniuds dsgmrhs rsqubwl lo malnhln plant

pcduc5ce A delermhaOon s5 be made by Oie Ss8w of mhhmm vohmes requbed. Such essengsl votumes wl5 be dhpafcbad ~.
17. 'Faedshck Gas" shat mean mhrd gas used as a nnv matwhl for its cbsmkel pmperlhs in asagng an snd pmduct.
18. "Pnxass Gas'sbs5 nman gas used for wbkb sgemals bmh, other Own sncgwr gaseous fuel, we not lecbokagy feaskh such ss happgcagons rem Mng precise lempwature contmh

and pmche Ihme~
Ig. 'Boilsr Fuel'shag mean nabasl gas used as fuel for the gwwm5on ofsbmm and inirriwnslcomhw5m turbim enghes for tbsgeneragone ofshcbkgy.

'Agemale Fuel Cspebgily' shall mean a sluagon wbws sn aihmafe fuel axrkl bass been utSrsri vriwgmr or not lbe fadless for such use have achaty been hshged; proridef
bcemrer, whee Om use dnatural gas ls for phnt~~or pnxess uses and Ow only a5smate Oml is prcpsne or ogrsr geeous frat Own Ow Buyer wB be teated as If

be bad no agsnmls fuel capabtliy.
!'L qtas Supply DsOdency" shel mean sny ccunencs mhlhg, lo Sethys gas supply wbkb causes Seller h delher hss Omn lhe hist mqubwnsnls of gs syefem, kdudlng fagures of

srpp5sm to de5mr gas for ssy mason, mquinews d gas kir system shrage, ccrwervagon of gss for fiese dilrmy. or sey oOmr assurance vritkb h not anumaratad bamh wbkb
allech Sathys gas supply.

2. 'Shrage In)acgrm Requkwnreh' shag mean at vohines required by Ibe Setsr for ln)acgrm Into undwgmurri storage hchdlng cusuon gas, and for tqu5kalkn, Inct(xgng fuel used for

55actkn wi In Oquecagcn phnfs, or forewk oker sforsge pm)ech Omt may be dmekped expnwsly for lbe pmledkn of supply lo blgb prhrlty uswe,
3. 'Seger Use' sbal mann fuel uswf for tnw~tpG phnls wi LNG phnls, other ges needed by Sethr's hcWOss fo furnish gm nqmwnenh of Bu(txe arguer wgb

unsccounhd forges. This gm snail bs orvtdsni Indudwl h Prkrgy of Swvks Categwy 1. Dgmr vihl uem of Selhr, wxb ss llama stabRalkm nqubemenls, eB bs met Ss long as
such uses do nol)eopsrdhs seeks b th Bm mwkb Bogue

4, 'Essengsl Nwwm Needs' shat swan nabaal ges swvtos, ebkb, if denied, wmrid ames sbutdwn d an oprslion rssueng h lbe ckekg of lhe~esssngal lo mahhhing
Ow bregb and safety of Ow gsteat pubge
'lbs.pohI of Mivwy' sba5 be silks cwgst sf Om Sethys measuring aqutpmwri wi mgulalhg equlpovmt

5. ~Swvks'shag mwm ~dekmriss ofnsfwal gas Omt may be nquimri fo kreshg ineparable storyto Ne or pmpwly Iniudhg ~amwgenctes.

Art)c)e III

CURTAILMENT OF SERVICE.
In the event ofa Gas Supply Detkhrxy an Ote Silw's sysann, Om Seger shag mqufre curhgment ofservks lo Butte la eccordem wa lbs ktowhg pmcedme:
a. Tbs Se5er sba5 mdercurisilment of salsa meta to Buyers purcbsshg gas under lbe Ss8sys mls schedules or spechl confrach h demanding ader h scmrdwux ellb prkrgy of

swvke cahgcdss set fork bake. Approvsd smwgsncy gss h axsptrd fern~
1. Rwridsn85 snd mna5 ccmmarcht Buyws (less Omn 80 MCF cn a pash dsy) and sssengsl bumsn nash eelomem wtmm Owm h no hsh5sd or avs5nbh albmmis fuel

capsbtgty,

2. Legs~dtexx Ihms~(80 MCF or mom an a pash dsy); frm lodusbhl nqulnmenls for plant prolecgrm, ssdslock and pmcess nesde, and skmge
In)scOrm ~.
3A. Fbm hdusbhl requlremanh for uses other Orna bohr fuel wucb do nct quaEy for Cahgory 2
36.Rnn comme@and kdustrhl bohr fuel mquismnh up to IB00MCF on a peak day.
3C. I rienuptbls mqulrwnsnls Oe bunwn need lypes of facsgrm such ss pubgc bugrgogs, bosplhls and hundriia
3D. Inlwrupgbie requbarnmh for rg!wri lhme sppgmgcrm wbkb can ullke only srelfmr gaseous fuel as an slhmale.
3E.Inlenupttrh requinermh for diect Ihme appgmgcrw wbkb wm utgtre a fuel other Ibsn a gaseme hales an asamsh.
3F. I denup5bh ~for bohr fuel use d hss Iban 300 MCF on a peak day.
4. (LEFT BIANK ITEENTICNALLY)
3. (LEFI' BLANK INTENTIDNALLY)



8. nsnuplde Boiler Fuel requlnesnh af 300 MCF or maw, bul less Iban 1,500 MCF on a peak dey, ufww shemah fuel capaMihss can meet such mquksmsnls,

y. I tenupgbh Baler Fuel requlemenh of IA00 MCF ar more, bul hss lwn 3800 MCF on a peak day, where a5wnate bel cspabihhss can meet such rspdremenls.

8. Inhnuplbls Boiler Fuel requiwmsrts sf 3 000 MCF or mors, bul less Nwn 10 000 MCF on a peak day, whse sNsmete fuel caps blMss can mwl surhr requksnwnts.

9. Inhrruplbh Solar Fuel qulremenls af 10400 MCF or more on a peek day, whee alsmshbsl cafwbtMes can meet such requlnmwnls.

1IL Ihstural gss wquksnumh cf~wbo leva an sNemah fuel ss Nwk pimsy energy sounw, bul use nsbral gss ss a shndby fueL

b. Curhgnent wN be b dsscerdlng sder bsglnnbg wlh Cstegsy 10 Se.Cshgsy1 Is tbe'blghest pbINT).
c. A dehnnhalbn d the calegsy InnbMr a Buyer h phced wN be made sack year based upon usage h fbs pwcsdlng kwtw months sxbg August 31 andbraummt conksd as

of be sama date. 11w pheasant of s Buyer h a category ln emudsnce wllb Nw dilerminahon made herein wl bs elfeclw November 1 oils cunsd year, edsndbg Ibnwgh

Ocbber 31 af lw fokxvkN year. A movbg base perbd wN ba used each year wlb such bass pehxl to bckxle lw psxxhng tuetw mcnhw ending Augwd 31 of Ibe cunent

year. RedsssNcslbns In aslsgmes wN be elfecSw on Novsmbs I of the ament year. Where e rsdsssillm5w Is aeceswry, the elfedsl Buyer wN bs rwNied of such

skwslhalkm plor b Novembs1 of gw cunent year.
d. Where daly vahmes we nd avalhbh to make Ifie detsnnlnahon of Ibe 50 MCFklay nxplsd In Ibe Curhllmenl Plan, Iben wqubxnenh shel be detsmbsd by Inking those

Buyem having acknd usags of 1050 MCF or mss psr month for my month dwbg Iba pevlous hskw (12) monhr pwbd endbg August 31. Such month's use wNbe dMded by
Ibe rmmber d days during Ibal spealb blNng cyds. By means of hw smrags, daily slums grus obhbsd, hw Buyer wN bs phced h Ibs appmprhle calsgsy. Where da5y

volumes brim peak month h Ibe bise perbd are wslabh la mals Ibe required detennbalon, Iben such volumes wg be used.
rx Any nsw Buyer added dursg sry base psbd wl be phced In the appepriA category by lw Sehs b ecconfiuvw wlh Ihs best inkwnalbn exegesis,

Atkjcjs jV

SCOPE OF AGREEMENT
1. Sehsvr nakwd gas opsslons em reguhled by Ihe Commlssbns and we subject lo 'Rules end Reguh5ons Govemlng Service Supplhd by Gas Systems b Boub Csolba' ss amsxled

fisn Ikne lo tins. Delisrles af gas lwwunds are subjsz fo lolal or pawsl cwlallmmt or hhnuplonby Selhr purssmt lo~pmcsbres as we now or
may benwSw bs, pnwcdbedby lw Commhsbn. Buyer kswby exprswly ~lwt Seller sbsl not be labia h damages for, or an account of, any urtehmsd or btsmlwon of
dehvsfes wbwe sich curlsNsenl or blenupgm 8 Nw resN of, or pursusd lo, opemlng procedums by Ifie Commhskn dhm5ng curlslmsnl or IntenupRm of scrubs.

'

2. Buyer shall assai wlb srd fwnhh fo lbe Baler such bfoenegsr ss Nw Seller may wqulw b dekmnkw lw svallabthqr ol sewkw at a parlkulsr buchan befss pmceedbg uwb phM for

sny new or addNonal gas ksds. Ib new or addNonal ges loads wll bs sewed N 5 Is detsrmkwd Ibst such swvlce wll Jeopwdlze eervkw lo exhhng cusbmem by bcreaslog gw fofsl

spkuii s Siii load rsqvlisiisiki above evslebl!! supples
3. Dshverles of "Fkm Gas'up b lbs Maxbnum Dally QusnNT set fonb In Ibs Swvbe Agresmmk shah be lrm end shel not bs sub)ash curlalbuml orb arruplbn by Se5er except that

caused by Foma Ma(isa, or qwrallng aordlgms beyond Selhys oonbol, or whse such cu lallmenl or lolerruplkm h Ibe resul ol, or pumuant to, opera5nh pnxwfuns psxxlbsd by Ibe

Cammhsbn. Dshvslss Iwrwrdsr shel have pdorlly overall dehvedss made by Selhr an en bfenuplbls basis.
4. DeSwdes of "inhnuplble Gas' shall bs subject to curlalment or Intsnup5on by Seher at any lme and lorn lme b time when, in Sell's sole Judgment it doss not have gas avalhbls,

and Buyer hewby expessly~lmt Sais shah not be Nabh h damages br, or m accsml of, eny axhhment or lnlanuplon of delhedss. Sslhr agrees b give Buyer not
less Ikan two (2) bourn nolcs of curhlbwnt ar Inlsnupgrm In wdllng or oraNy In pewon or by lehpbone; pmvlded, bouevsr, Ihst If curlahment or blenup5on ls occssbned by an avant of
Farce Majeure elhchng Ihs Sslleye syshm, Seller shah be obligated lo ghe only arch cohue as Is piachmbls In Ibe ckcumslanaw. Sehs agwes lo mmmunkah curhllment nahces lo
sw of fhs pssst deslgnahd fiom lma fo Sne by Buyer ss utbodzsd lo mwkw such nolces. If Buyer bas not mwfe such desthrwlarz or if Safer h uremeA b ls elbrls lo
promptly communbate wlb lw pwsons so desigmhd, Iben said notbe shall be suNclent Ifgiven by Sehr lo any person wlm is on Buysys premhw or wbo snssss Buysys Ielspbow
Wbswver, end to Ihs extent Ibet Ibs Seller h uoabls lo delwr Ibe gss mqukswmh of Ibe Buyer, tbs Buyer abel have Ibs rkhd b purdmee gas or other fuel sullldent lo make up such

delchncy from such alber saurcs or seams as may sl Nre Bne be avahble b Buyer.
5. Gss taken by a Buyer af Firm Gas' an sny day wNmul Seheys advance appmvsl wbbb exmsds Buyw's Maximum Daly QrwnNT sbsl be~to be Unaulhodzsd Owmm Gas.

Sehs shah bllL and Buyer shel pay, for such U~ Ovsrun Gas st Ibe folbnbg rates, b addNan b ell other dwges payabh lo Baler bsewxhr.
(s) For the Ssl three percent(31L) of Ibs Mmdmum Duly QuanNy Nre Unaulbslzsd Ovsmm Gas shel be paid for at I 25 lines the Bess Rafa set forth In Ihe Service Agreemenf snd

(b) For Nw nsd fiw pssmt (23k) of Ifie Maxbwm Daly Quantlly, Ibe Uwmlmrlsd Ovenun Ges sfial be pM for el 38 Ibws Ihe Base Rale sst brlb in Ihe Ssvke Agwemenk sul
(c) For skhhcnel volumes Ihe U hlhlhed Overrun Gas slwl be paid I's st 58 ines Ihe Bess Rale set for In Ibe Swvlcs Agmement
11w payment of sn Ovsmm Psnahy shah not, order any drcumshnces, bs considered as gMng Buyer Nw 50Mb take Unaugmrked Ovsnun Gax, ns shel such peymenl be~
lo exdude or limll any offer nmwdhs avalhble b Selhr or sootier Buyer against Ibe olending Buyer for hlluw lo mmply wlb Ih oblgs&ms b shy wNrb lls Msxbmm Dally QuanNy. .

8. Any Intsiupgbh ges hksn by Buyer alhr the agave tour d an order caNng for complsfe curlalbwri ol el inhnuphbh ges delverles bweunder shel be consbewd lo bs Un~
Ovenun Gas, Selhr shall bl md Buyer shel psy, kr such Uiwulhslwxl Ovenun Ges st lw mte of TWenlySve dollss and no amh (52500) per deksfbwm, b sddNan b Ibe Bess
Rale spedlhd ln Nw Ssvlas Agnsnsnt far smk gss usst
Tbs paymenl of Ovenun psmly shel rmt, under eny~,be consldsed as gMng Ibe Buyer lw right fo lake Unsulhodmd Ovemm Gas, nor shall sich payment be
considered b exdude or liml any causes of ac5an or other mmedles avahabh lo Sebr agahsl fbe Buyer for falbw fo comply wllfi curlsllnxmt ardss hsusd by Sehs bersunder.

7. The South Camlba PuMc Sense Commhsmn bee pnwcrbsd fhs foibwbg operahcg pwcedwss In wganl fo hw curtailment ofblenuplbh servbe by Sehsn
Dwlql Nw period wiwn opemlng candhkxw wquke lahmenls'b any lype af blsruplble ssvbe, Segw shell curtal dekmdss of gas wNmutdhwlmlqalkn wlbb endass pbrly of
sxvbe cahgorkw estsbhrfxx) by lw Scull Carolkm Publb Swvlcs Comm'calm end pumumt af curtailment kwkucharw nmslved fiam Ils supp5er or supplsrs made In wxxxdsncs with

Genssl Turns end Cond wse b the Ssvke Agnwmsnt between Seger end II supplier'or kupphw asf any subsequent modigcslon ar~Nxxs)L
8. Buyeragnws Nmtel gas dSMemd ~shel be ussf by lw Buyer end luqno porhrvr Nrewd anal be resold.

Artjcje V
QUALITY

1. Tbe gss dehvssd bsreurdsr shel bs rwtural gas or any nidure of nebrsl and mwr factured gas, bcbdbg bul nol Iknlsd lo, synlwla gas or IkpNed pefrokmm gas ss povkhd for h
Paragmph 3 bsst, pmddsL Imrwwr hwt mohkue, impuwkw, helium, nabrel gssokw, butane, papme and other bydmcarbans szaspl mslbww may be wmoved prior lo dehvsy lo
Buyer, Gehs msy sub)ed or pmnl Ibs sr Machos of Ibe gss lo compresskm, basing, coohngL dsanhg, ar alwr pocesses, wkkb we not subslanlhgy desmenhf b lw mwcbantsblly
of Ibs gas.

2. 1lw gas dehwred bseundw shall have a lohl beallrS value of not Isss then 950, sx maw lmn 1,400 BTU's psr ause foot of dry gas, and be iswcrwbiy fiee of mohkne, bjecharwbh
hqubs and sofids so as lo be uhhzed Immedhtsly upon delhery lo Buyer, asl shall conlab nol mom gran 200 grass of fohl sidpbur, nor mow ban 15 gmlw of kydmgen sdpbbe per
MCF.

3. Seihr may perml Ih supplers or It msy Ihelf supply gw fium any eland by equlpnent Irshlled by It or by Ih supplsm, pmrkfed lwl be gss so supplied shall be reasonably equlwlsnt b
hre natural gas supplhd bssunds, wrd sdsplsls for use by Buyer wiliest Ibe ascsxsly of makbg other Iban minor adjuskrwnh lo fuel burning equipmenL

4. If 5» natural gas ogewd lordelvsry by Sshs shall fall at any lme fo mnform to eny of the specNcalors sel brlh 8 Ibe Arise V, Dually, Iben Bupr egnws b no5fy Selhr lwnmf and

Buyer, gxxeupaS may at Ih opgm rebss b accept dehwry pendbg coiwclrm by Sehw. Upon Seheya falkns to prapwly nunedy any deldsncy In qusNy as spedlhd tweb, Iben

Buyer msy swept dehvsy of such nskuef ges aod make cbanges wswssy lo hing sudr gas bio confomNy wlb suab spedlkwhons snd Buyer shall Iben deducf from fetus
paynwnfs my reasonable eqwnses bcuned by 5 b elfedbg such cherGe es agwed lo by both pargsc

5. Odorlmlon of gas dshvewd Iseunder h not squired il Sells, Howsvs, naNng ln lwse Tens and Cond' shall predude Seler fiom adoddrG such gas If Seller so dashes or If

Baler h requked by fedaml or slate regulalsy agendas b pwform suck odorlzafim.



Article Vl

MEASUREMENTS
1. The volumes and hhlhssthrl vahe of the gas dsltmwdhwmmdsr shall bs dehimhsd ss foloss:

(a) The Unit of Volwns shag be s mbhkol ofgas,
(b) When onyce mshw are used, vohmes delvwed shel be mmpuhd h acmrdsnce wlh Ow~formuhw snd hbkw publshed Aprg 1955, as Ges htsssurwnent

CommNee Reporl Nrx 3 of the Amedcan Gas Assodslon, and any nmdilcalons aod amendnwnls thereto, snd chal Irchds lw use of lunge~
(c} All vokanss dswewd shell be coneded lo Ow pressure bass of 14.73 prig and lcm psmluw bess of 60' F, The avwags absolute ImasplwA pressure shel be assumed lo

be fourhm snd seven ferdhs ('l4.7) pounds h Ihe squwe inch, nsspccle of schsl ekwslcn or hcslkm af Ihe poht of deNvwy sham sea Iwsl or varhlcm h such

atmospheric poseurs from Ikne lo Sns,
(6) 7he tempemlure of the gas shag be assunwl to be 60 degnws Fahrenheit (60'j unless Bslhr sleds @install a rsmngng lhmemelw or lsmpemhm axreclng dsvke. 5 a

nmonlng ~h inslaled, Ihe mNwwlcrd average sf lw 24 hour period will be used h dshnnhw lw hmpsndure crmedly.

(e) Ths spscNc gravly of the gas shall be dstermhed by a remmgng gravlkmwhr ofshndardmanufachre hshhd in a sulabh localcn. Whee s recordhg gmvlometsr h rmt

uswl, sw spedlb gnwly of the gas shag be assumed lo bs Ihe sums as Ihat of Selsyn suppler(s).
(I) The Idalhealhg value aflhe grw dahwsdheisurxWnay be dehrmlwl by Sehr by using s slandwd typed reccwlng cskshehr, ~duomahgmph, or alber

approved Irwlrumant whch shrN be so keeled, st a sulsbh point on Selw's Sw, h onler Owl Ow BTU content of gas dslvwwl hereunder may bs pmperly obtained, Whee
requhed, duly nndlng fiam Iha remrri so obhhed shel ba weeded lo Ihe bash af measurement pravlded snd from a saturated basis h Om average moisture mnlsnt of
Ihe gas degvsrsd, Ow ndwN bake Ow BTU content af Ihe ges dellvwsd dwhg lhe 056re psriok h Ihe event that Baler does not hshll a recmdle inslneenl for such

defsrminslfon or its Instrument Is not apwnlng propwly, Ihe lots l basing value shel be determined fiam a receding cahrimshr or oompesbh inskummt properly iralslled
and operated by Sugars suppler of nstuml gas pmvlded such vahss ars applhable to Ihe gss Ihat may be degvsiad to Ihs Buyer, When Seller h making pcpasuHrk to

supplement Ih ges supPly, Nre BTU conlsnt of Ihe gas shel be cskuhted by e method wrch as ushg Ow remrded gmvNY of Ihe propww+ir, Ihs nafural gas and Ihe

combhed mktuw along wNh the measured BTU value of the gss whew svslhble. Ths Bylrcmlent of propane slw5 be assumed lo bs 91 500 Blips Per Onion

Article Vll

MEASURING EQUIPMENT
1. Se5sr wNmalnhin end apersh st Ns own, expwwe cud st gw polnl ofdelbwy afgas hereunder a mehr or melam and other necesswy equipment bY whhh fhs vohms ol9ss dslvsred

hereunder shel be measured. Such mehm end equlpmeat shall mmsin Ihe properly of Nre Belhr.
2. Buyer sgmes to fumhh lo Behr sledrhly for opsraNic Belsrs metws, at rmt costi Selhr.
3. Buyer agwes lo change Ow drarls on Selsyn mehm at no owl fo Sehr and fmwwd same lo Selw.
4. Buyer hmeby grsnfs lo Baler sulhble righhHricvW and easemenhnecmsary or hddenisl for lw inslslalon, mahhnsnce, opwa5on and removal ofpipelioe aml alter fadwkw

logslrer with rights of hgress lwreto and egress Sere fmm st al lmes and hweby agnes to delver lo Baler, for ths sum of one dollar (31 00), an ap pmprlale hstmment or gnmt
dsliihg such rights nrd easwnenh kmhd on Buyers phnl sle.

5. Buyer may Inshll, mahhh srd opends such chert measwlng equipment, indudhg s recoiling gravlomeler and cshrimeter ss it shel desim, pmvkled Ihat such equipment shell be so
hsfalled so as not h hterfsre wlh Ow opers5an of gelw's measuring equipment at or near Ihs point of deliver. However, all billings to Ihs Buyer shall be based on Ihe mehrlng of Ihe
6egsr, subject only lo Ihe piavhkxw of Paragraph 6 ofNs Arkh.

5, Each pariy shsl have Ihe right lo be present st the lme of any inchllhg, reading, deanlng, chsnghg, irqmkhg, l~, haring, callbralng, orsdjuslre done fnmrmeclon wlh Ihe
others messurhg equipment med h meeswlng dslvsrirw hereunder and sech pariy shall advhe Ihe other of any Intended major maintenance operathn suflidwdly in advance h order
Orat Ihs other psdy may~have lh rspravwrtalvs pwsmk

7. ANlnshlalon of measuihg qqdpnuxR applylng fo orslhclng delvedes hsieundw shall be made h such manner as lo permit an accumh~of Sw qusnNy of gas dserwed
and mady vedlhslon of Ow accuracy of messurwnent OrNce meter Irwhlh5ons, If used, shel conform fo Ihs recommendalon for derign and Instalhlon aonlahed in ths Ges~Commilse Report No. 3m Sw Amsricmr Gns Awmchlon published Aprl, 1955, snd any mxllcalons snd smendmenh Ihenmf and shel Indude Ihs use af Ihnge
onedions,

6. bkmsurementon Balm's mehror metes shall be conduslve of both paries except where Ihs mehr h defedlve or fels to reghtsr or it found In error In ellwr ofvrhkh case Selhr shall

mpalr or reghee Ihe nwtw and Ihs quaney of gas de!bawd whls Ors meter was out oforder or fahd lo rsghhr shel bs wdlmated: (a) By ushg Ore rsghfralkm of any check malar If

hshNsd snd accurately reghhrhg, or, in the absence of (ak (b) By coneclrc Ihe wmr if Ihe percenfage ofenor by csgbmlbn, hat or malwmalcsl ~,or, In Ihe absence of boih

(a) snd (b) Ihen: (cj By eslmslhg Ore quanNy of dehisry trom delvsrles during pwhds under slmlhr condilons when Ihs nwler was reghlsrlng accurately; and an appmprleis biSng

ed)ushwnt shel be made In wxmd wee with ths mirsnt Rules aod Regulalans govsmhg ges sysbww bsued by lw Commisshn.
9. Baler wNmalnhh le mshm h gcod arder and to this emf uN make pwfodh lasts sfgs metem pummnt lo the cwmnt Rules and Reguhlkms gownke gas syshms Issued by lw

Commhslon, or at such shmhr hhnmh as seem lo Bsgw desirable. It Buyer h d' sslhlied wllh Ihs scmrmy at any lime, It may cal upon Seller to have Ihe melar Issled ln accordance
wNh all regulaSms mla&N Io such lash wd nwulls of such lash as found m lw cunent Rules and Rag uhlww gownlng gas syshms Issued by Ihs Commhwkxc

10. Each party shel prsswve sl rsmn/s fora perkd d st least hm (2) yearn,

'

, Artjcje Vl)I

BUYER'S FACILITIES
1. Buyer wN malnhln at Ih own expense facNlhs fiwa thwdeNvwy pakri lo Ihs pohd of use eml Ihe bumws snd equipment for rwing gas, and Buyer wil at al lmes keep gaeaskr(

, equlprfrent on wdd pnmlses h a ccodwon ccnfonning wlh wmh neenaN ndss and reguhSans ss may be Pwcrlbed Ihsefam by sguklkrN wrlhwly havhg ~Owwmmri

snd wflh Ihe mquksmsnls sf any vali hw Bmsh apperislnhg. In Ihe event that mhs sre noi prescribed by a reguhtmy sulhorlly, Buyer will aNs by oxhs es used in Ihe gas
hdusky.

2, Belle' aliell nat nppirwu eels cf gss mi wi hhrmplbh bash Ic Buyw imlt end wllsss Sslsf is sslsled Nial Buyw has, af we, lintel adwpleh shndxry facelles h meet Ils ful fiisl

requirements durke psrkxh of sushbwd Inlenuplonb
Balm shel not approm saks of gss h Buyer missa Seller Is wdhlisd Ihal Bayer has not, or we not hlennnnect ~fuel piping of nshnd gas for use ih dllfsisnt pricihymh

swvke cahgorha

ArScje IX

RATEADJUSTME(4TS
Taxes applksbh h 5» gss dslvered to Buyer hwwmder as are ln effed on January laI~preceding Om eNedlvs date of these hmw and cordNons shall be added lo

Buysys tdk The hnn 'hx' ss used hsreIn shall mean any bsa Smwe fes, or dege appgcsbls fo Ow gas degvwed hewmder Imposwf an Bshr by any govsmmmtal aulmrly on

such grm If the sxlslng nds of any mch lsx h elhd an January I", Immediately pmcsdfng Ihe slave dale of lhasa Ianna and oardNkme, be hsreafhr lmnmsed or deceased or If

any hx heretofam In eSsct or henmger bs Imposed or repsshd, Ihe resuNng inweave or decrease in such hxes, compufed an s cents psr dekslherm bash, shall be mlscbxk ss the
csee may be, on Buyers bit
Any applhsbls surcharge or spachl chwges ordered by Nre Commhslon or any other duly convNuled eguhlory body shall be hchded h sddwon lo lw prkw ofgas computed in

scmmlamw vrlh Sw temw of Ihe Bwvhe Ag wemeob



Article X
BILLING

1. BNh compuhd from nmrmgs hkm of Se5w's mehm shag be rendered and pakl monthly with hn (10)daye efltmbBing dale, A mongt slit mean a peihd beglmdng on the Nisi

remgnized wmk day of tbs aemdm month anri ending on Ibe Nrsl remg nisei work day of Ibe next suxxmdhg cahndar nmnlh, or at such olber equtmhnt period as Selhr may

deem nacelle. Sbmld Buyer ht lo psy any amount due lo Seger when same h due, s hls payment cbsrge of one snd ons half percent (I It %) will bs added 5 sny bahnce
rsmalnhg twenly4km (25) days alhr Nm bNng deka Ifsuch fslkxs to pay condnuss, SeNsr may mmpend delhsrhs of gss bweundsr. The exmche of such rlgbl abet bs 5
akNon lo any and ag ogmr rsmwgm avagebls h Sager.

2. If Nsbsg be found NtatBuyerbee been ovmcbarged or~5 any form whatsoever wder the provhkm hereurvku, Seger sbsghks arrion lo correcteucb btlmg pueumt
lo current Rules end Rsgulariors govemhg gss systems hsued by Nre South Cemlha PuMc Servhe Commhshn.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION
As bebeeen Nw purges Iwmh, Setm skat be deemed h be In mnfml and posesskm of Ib'e gas degversbh hereunder un5 lt sbai have bern degversd lo Buyer al Nm poht cf
Degvmy allm wMcb Buyer sbak be deemed 5 be h conkol and pcwmwim Nwnmf.

Buyer shall Indemng'y snd bokl liwnkes Om Selhr fiom sny and ag has (ho@ding dealb), dsnwge, or Nab5y hcurred by Nm Se5sr by nmson of sny act of Ibe Buyer, Ns agents or

emphyees, in Ibe receMng, use or applhagon of saM gss on llw Buyers skis of tbs polnl of Detvary unhss the same shat be dus lo Ibe sole negggencs of the Selhr Ih agenh
or smployeeL Tbs Ssbu shag hdemnriy and hold bannhss the Buyer fiom any end sg loss (minding dmdb), damage or Nsbgily Incunsd by lbe Buyer by reason cf any act of Om

Selhr, Ns agents or amphysea unhss Ow same shall be due h tbs saki nsgtgsiuxv ofNw Bupr, Ih agsnh cr emphyeea

Article XII

WARRANTY OF TITLE TO GAS
Sslhr welrmlfs Om Bh fo ng gss dllgv ared bmmmdsr alai Ibe ngbt lo sug tba salle and Net sUch gas shat be Sas nnd clllm fiolli sg Ness mid mllmlse chkrvt.

Article XIII

FORCE MAJEURE
In Nm event of e5mr party bersfo being rendered unsbh wholly or In pmt by force ma)ewe fo cany out ih oblgagons unriar tbh conlmct ogmr Nmn h mala psymenh due
bmmmdon Il 5 agreed ibat on such pariy OMng norice and full parkuhm of suck fons ma)hue 5wr5ng or by lelegra pe h Ore olber party as soon es possSs agar Ibe
occummcs of Nw cause rsNed on, Nwn Nw obligaNons of Ibe pmty gkring mxb rmdce, so far as Ikey me affected by such force ms)aura, shall be suspended durirc Nm continuous
of any lnnbirlty so caused bul hr no fonger period and wmb cause shall m far Iw possbh be nlmeiged atgl ai reasoiisble dhpslcb. Iiw hmi 'face mabaxe' as emphyed benin
shet mean sch of God sbikes, lockouls, or oNer hdusMel dhtudmnces, ech of puMc enemy, wars, blockadss, hsunecrions, rhfs, epklemhs, hndsrides, ligbfning, ea~
Ores, shrms. Noah, waxbouls, annals, and nmbahis of government snd people, dvt dhturbsnces, sxphsicns, breakage or acddenhh macMnmy or Ones or pipe, fnmzlng of
wells ol lines or pips, partial or enrim hkum of soume of supply, and any ogrer causes whether of Ibe Vied hwein enumerated or olherwhe, not within Om contnd cf Ibe party
daimhg uspenskm and wbhb by llm exerche of dir d5gsncs such pwly Is uoabh lo pmnmt or ovanxxnw, suck hrms shall Nkewise hdude (a) in Ness inshncm alee e5mr
pariy bemlo h rsqulmd h oblafn servgudes, rigbh~fnvsy gmnfs, psmih, or Ncenses; and (b) In lese irwkmces where s5wr pmty bmeh Is mqulred lo furnhb metwlals snd
suppNss fo sachs granh or pwmhslon front eny govemmentM agency h eoabh such parly to 555 Ih obkgagons hereunder, Ibe lnab5ty of such party fn scqwe at~
cost and ager Ihs exenfm cf nmsonabls d5gence such mshrhh and supplhs, permits end pmmhsions.
It ls undemhod and agnwd Inst Nw etgwnent ol skgws or hdmuls shag be snNnriy w5rin Ibe dhcmtkm of Ibs party imclved snd Owt Nm above requksmwri tbst any fons
me)ema skat ba mmadled wig ng nmwinabh dlspsfcb shag not raquks Ibs stgamarri of slr5ws or lockouls wxedlng to Iba dmrwnds of opposing piuty eden suck rxnnse h~in fbs dhcrslion of suck parfy.

Ar60(e XIV

MISCELLANEOUS
If egber pariy shet hg io perhnn sny of Ibe mvenanh or obggarions imposed upon it under and by virtue of Nm Service Agnmment ofwhich Inane General Tmms and Cond5ons
wa a pert (except where such felhre shat bs excused under sny of Ibe pmvhhrw of Ibh Swvhe Agnmmenl), Nmn In such event Om other parly may st Ns option, lemiwls tbh
Smvhe Agreement by pmcesdi 0 as folkmm Tbs pmly not h default slat cause a wr5en norics to be smved on Ibe pmty h default shgng spec5ca5 fbe causa for fennhagng
Ibis Sewhe Agreement and dechrirc 5h be Nm Inhnlhn of Ow parly ghfng Nre norice lo lennhah Ihe sane Nmreupon, Ow party 5 dehr5 shall have Nririy (30) dufs seer Nw

ssrvhe cf the ahrssaid norice 5 which 5 remedy aod renxnm said cause or causes and fuky indemniyy the parly not in default for any' at consequences of such hsach, Nmn

such notes sbai be wllhbawn and Ihh Ssvice Agreement shall continua in full force srid slfect. In case Ow party in dehuk does not so remedy and renwve Ibe nothe for any and
at~of such tueacb, wgkh said pmhd of Nthy (30) days, Nwn Orh Smvkw Agnmment skat become null and vokl hxn and afhr Ibe sxpkadcn of saki pwhd, Any
cancegstkm cf tbh service Agreement pumlmnt h Nm pmvhhns of Nris Arlkh sbaN be w5mut pniludkw lo Nw right of party not in defaug lo colhct sny amounts Nmn due' 5and
eiilbout waiver ofwry other remedy fo which the pmiy rmt kt dehult msy be snbtkxf for vhhem oflhh Smvics Agreement
The smvlce Agreement, ofwbktt lhasa Ganarm Terna s)rd cceAiis am a pwt Ibereof, shat bs bMng upon end Inws Io Ibe bww5 of Nm selhr end Nre Buyer awf ok
succsssom end ssslgne
Except as olbmwkw paw Mad, any no5ce, request, demand, ~oreg( wbhb e5mr Buyer or Selhr may desire to gkm h inc odwr shall be 5 wr5ng and skag be conskhlsd
as fugy degveisri when mated by prepaid rsghlered met addressed lo said party al Ih last knouw post oflice address, or at such other addresnw as e5rer pariy may dmrignafe 5
mlgng. Rmdhe comrmudmNons, inchdlng monthly sin hmenfs and paymenh, shall be conskhiad ss duty degvwed when msgsd by e5mirsghlsred cr mdkwry mali
Buyms covenants and egress h exmwh or Bs, or cocperah wlh Segmh Nw execulkm or Big cf, sny mpork cargricale or other document inguinal by any gcvmnmental agency
bavhg JurisMm mmr Nds contrmd or Ibe parSe harsh, or any oNer cert5cate or document mquested by Sshr ecessary for Serimh obhln Nw bene5 of wry exmnplkm Oem

saks, use or ogwr Isx. Buyer sbsi hdemnify gator for any hss suslahed by Selhr as a resuk of Buym's bmacb of Ibis covenant.

The pmges harsh h secullng Ibs Smvhe Agreement end these General Terna snd Condilkms, acknowhdge Nmt these General Tenne and Ccnd5ons are a part cfNw Swvhs
Agreement

Seller. South C rolins Ei ic and Gas Com

By: Ma K. Pbslen

Rtfei 8 W7 & WM Titlm Vhe Presfde Gas 0 fiona

Date' )5 )~/~


